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E.O. 11652: N/A 
TAGS: EFIN EG 

SUB J : CONTINUING SAGA OF GODE-GUARANTEED LOAN 

1 . DESPITE MONTHS OF NEGOTIATIONS AND COUNTLESS MAN-HOURS 

OF DISCUSSIONS BETWEEN GOVERNMENTS AND INSTITUTIONS CONCERNED, 
GODE-GUARANTEED $250 MILLION LOAN TO GOE ORGANIZED BY CHASE 
MANHATTAN STILL HAS NOT REACHED POINT OF MARKETING. LATEST 
STICKING POINT APPARENTLY IS REFUSAL OF KUWAITI MINFIN ATEEQI 
TO AUTHORIZE INDIVIDUAL GUARANTEE OF LOAN BY HIS GOVERNMENT, 
ALONG WITH GODE GUARANTEE, ALTHOUGH OTHER GODE PARTICIPANTS 
REPORTEDLY ARE WILLING TO GO ALONG WITH MULTIPLE GUARANTEE 
INSISTED UPON BY CHASE AS BEING NECESSARY TO ATTRACT FUNDS 
IN MARKET. CHASE REGIONAL REP MASRIEH LEFT CAIRO FOR 
KUWAIT FEBRUARY 12 IN COMPANY OF BANK OFFICIAL 
FROM LONDON IN HOPES OF CONVINCING ATEEQI TO ISSUE KUWAITI 
GOVT. GUARANTEE. 

2. CHASE OFFICIALS TELL US THAT THERE IS CHANCE 
WHOLE DEAL MAY FALL THROUGH, EVEN AT THIS LATE DATE. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 CAIRO 02598 121639Z 

THEIR PREFERRED ALTERNATIVE IF ATEEQI CANNOT BE 
BROUGHT ALONG, HOWEVER, IS TO ARRANGE DEPOSIT IN ESCROW 
OF PAID-IN CODE CAPITAL IN FULL AMOUNT OF LOAN, THUS 
BYPASSING DIFFICULTIES CHASE SEES AS PROBABLY ARISING IN 
MARKETING ISSUE WITHOUT IRONCLAD GURANATEES BY EVERYONE 
CONCERNED. NEXT FEW DAYS SHOULD INDICATE WHICH WAY 
TRANSACTION WILL GO, ACCORDING CHASE OFFICIALS. 
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3. COMMENT:CHASE REGIONAL REPS LOCATED AT CAIRO ARE 
PREHAPS UNDERSTANDABLY ANNOYED AT AMOUNT OF TIME AND 
MONEY INVESTED IN LOAN DEAL THUS FAR WITHOUT RESULT. 
THEY FULLY RECOGNIZE WIDER IMPORTANCE OF LOAN PACKAGE, 
HOWEVER, AND SEEM DETERMINED TO FOLLOW THROUGH AS 
NECESSARY. 

EILTS 
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